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Declaration at the winding up of ISPA measure  

Upgrading of IXB Transport Corridor No. 2000/LT/16/P/PT/001

To the European Commission, Directorate-General for Regional Policy

INTRODUCTION

1.
I, Tomas Mackevičius, director of the Financial Audit Department 7 of the National Audit Office of Lithuania, have performed an audit of the final certificate and statement of expenditure for ISPA measure Upgrading of IXB Transport Corridor No. 2000/LT/16/P/PT/001, the application to the Commission for payment of the balance of the Community aid and the final report.
SCOPE OF THE AUDIT
2.
I have conducted the audit in accordance with the provisions of Section 14, 15 and 16 of Annex III.4 of ISPA Financing Memorandum. I planned and performed the audit with a view to obtaining reasonable assurance about whether the final certificate and statement of expenditure, the application for payment of the balance of the Community aid and the final report are free of material misstatement, particularly as regards the execution of the measure
 in accordance with the terms and conditions of the decision and the objectives assigned to it. The procedure followed and the information used during the audit, including the conclusions of checks carried out in previous years, are summarised in the attached report.

OBSERVATIONS

3.
The scope of the audit was limited by the fact, that the information on expenditure stated in acceptance reports of the works performed could not always be traced to other documents, proving validity of the expenditure. It is due to different and not always appropriate documentation in some cases
. The reasons for this were the following:
3.1. 
Technical supervisors of the project in some cases failed to control the documents to be appropriately drawn by the Contractor.

3.2. 
As only the total costs of every position of works were stated in the tender offers and the acceptance reports of the works performed, and no additional disclosure by cost categories i.e. materials, wages and others, was supplied, it was not possible to estimate expenditure related to the materials used. Due to this, while estimating the expenditure related to the used materials, it was only possible to appeal to special calculations provided by the Final Beneficiary and the Contractor.

4.
The audit, together with the conclusions of other national and Community controls to which I have had access, revealed a low frequency of errors/irregularities. Some errors/irregularities reported were satisfactorily dealt with by the responsible authorities, others are being dealt with now, and they do not appear to affect the amount of the Community aid payable, with the might be exception for certain materials used for the project implementation purposes. It is not certain whether these materials originate in the EU member states or ISPA partner countries. According to the special calculations provided by the Final Beneficiary and the Contractor, expenditure related to the above mentioned materials is EUR 37 090,06.

In my opinion, expenditure concerning the project implementation is valid to be paid according to the provisions of the Financing Memorandum, unless it might be decided to perform corrections concerning the above mentioned expenditure related to the materials.
CONCLUSION

5
Except for the matters referred to at point 4, which I am not certain about, it is my opinion, based on the audit results and the conclusions of other national and Community checks to which I have had access, that the final certificate and statement of expenditure and the final report present fairly, in all material respects, the expenditure incurred and the work carried out, in accordance with the Financing Memorandum related to the measure and its objectives, and that the application to the Commission for payment of the balance of the Community aid appears to be valid.
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Tomas Mackevičius
Director of the Financial Audit Department 7

National Audit Office of Lithuania
�	Including the individual projects within a group of projects.


� 	Section 4.4.5. of the report. Audit Trail and Evaluation of Accounting Systems


� 	Section 4.4.3.2. of the report. Technical Control Division


� 	Section 4.4.3.2. of the report. Technical Control Division
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